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TEIIING & HILLMAN, P.C.
ACCoUNTANTS . AUDITORS
5 PARK STREET _ MIDDLEBURY, VT 05753

PHoNE: (8O2) 344"331 1

WEB: www.TELLrNG.rNFo

Independent Auditor's Report

To the Board of Education
Echo Valley Community School District
Williamstown, Vermont

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Echo Valley Community School District as of and for
the year ended June 30, 2019, and the related notes to the financial statements, which collectively
comprise Echo Valley Community School District's basic financial statements as listed in the table of
contents.

M a n ag e m enf 's Respo n s i b i I ity fo r th e F i n a n c i al Sfafements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Res po nsibi I ity
Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. ln making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

ln our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of Echo Valley Community School District, as of June 30, 2019, and the respective
changes in financial position, for the year then ended in accordance with accounting principles generally
accepted in the Uniied States of America.



Other Matters

Req u i red S u p plem e ntary I nfo rmation

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, budgetary comparison information, schedule of local government's
proportionate share of the net pension liability, and schedules of the local government's contributions on
pages 3-8 and 36-40 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other lnformation

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Echo Valley Community School District's basic financial statements. The combining nonmajor
special revenue fund financial statements are presented for purposes of additional analysis and are not
a required part of the basic financial statements.

The combining nonmajor special revenue fund financial statements are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. ln
our opinion, the combining nonmajor special revenue fund financial statements are fairly stated in all
material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

ln accordance with Government Auditing Standards, we have also issued our report dated November 18,
2019 on our consideration of Echo Valley Community School District's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internalcontroloverfinancial reporting and compliance and the results of thattesting, and notto provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Echo Valley
Community School District's internal control over financial reporting and compliance.

-€\\."1 4 \f,\\*on,?c
Telling & Hillman, P.C.
License # 092.0131564
Middlebury, Vermont
November 18,2019
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

Year Ended June 30, 2019

As management of Echo Valley Community School District, we offer readers this narrative overview and
analysis of the financial activities of the District for the fiscal year ended June 30, 2019.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the basic financial statements.
The basic financial statements are comprised of three components: (1) government-wide financial
statements, (2) fund financial statements, and (3) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.

Government.wide financial statements
The government-wide financial statements are designed to provide readers with a broad overview of our
finances in a manner similar to a private-sector business.

The Statement of Net Position presents information on all assets, liabilities, and deferred outflows/inflows
of resources, with the difference reported as net position. Over time increases or decreases in net position
may serve as a useful indicator of whether the financial position is improving or deteriorating.

The Statement of Activities presents information showing how the District's net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.9. earned but unused vacation leave).

Fund financial statements
A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Fund accounting is used to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds can be divided into two categories:
governmental funds and fiduciary funds.

Governmental funds
Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in evaluating a government's near-term financial requirements.

Because the focus of the governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and change in fund balance provide a reconciliation to facilitate the comparison between
governmental funds and governmental activities.
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Echo Valley Community School District
Management Discussion and Analysis

June 30,2019

Fiduciarv funds
Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of
those funds are not available to support the District's own programs.

Notes to the financial statements
The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements.

Other information
ln addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information which is required to be disclosed by accounting principles generally
accepted in the United States of America.

FINANCIAL HIGHLIGHTS

As of the close of the current fiscal year, the total assets and deferred inflows of resources exceeded
total liabilities and deferred inflows of resources exceeded assets and deferred outflows of resources
by $1,072,404 (i.e., net position).

As of the close of the current fiscal year, the governmental activities reported total revenue of
$4,705,815.

As of the close of the current fiscal year, the governmental activities reported total expenses of
$4,861,230.

As of the close of the current fiscal year, governmental funds reported a combined ending fund
balance of $542,288.

As of the close of the current fiscal year, unassigned fund balance for the general funds was
$162,111.

a

a

a

a
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Echo Valley Community School District
Management Discussion and Analysis

June 30, 2019

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The following is a summary of condensed government-wide financial data for the current fiscal years
Net Position

June 30,
2019

Assets
Other assets
Capitalassets

Total assets
Deferred outflows of resources

Pensions
Total assets and deferred

outflows of resources

$ ss2,783
7Q2 763

1,255,546

24,915

$

$

1.280,461

10,495
165,715
176,210

31 847

661,723
224,906
185,775

1,072,404

$ t,280,461

As noted earlier, net position may serve over time as a useful indicator of a government's financial
position. At the close of the most recent fiscal year, total net position was $1 ,072,404.

The largest portion of net position, $661,723, reflects our investment in capital assets (e.g. land, buildings,
machinery, equipment, and infrastructure), less any related debt used to acquire those assets that is still
outstanding. These capital assets are used to provide services to citizens; consequently, these assets
are not available for future spending. Although the investment in capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities.

An additional portion of net position, $224,906, represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net position amounted to
$269,299.

Liabilities
Current liabilities
Other liabilities

Total liabilities
Deferred inflows of resources

Pensions
Net position

Net investment capital assets
Restricted
Unrestricted

Total net position
Total liabilities, deferred inflows of

resources, and net position
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Echo Valley Community School District
Management Discussion and Analysis

June 30, 2019

Chanqe in Net Position

Revenues
Program Revenues

Operating grants
General revenues

State sources
Private/local sources
Use of money and property
Miscellaneous

Total revenues
Expenses

Direct services
Support services:

Students
lnstructional staff
General administration
Area administration

Operations and maintenance
lnterest

Total expenses

June 30,
2019

$ +99,092

4,104,443
38,500

9,120
54,660

4,705,815

2,901,189

12,687
94,057
31,978

1,402,793
410,463

8,063
4,861,230

(155,415)

1,227,819
$ t,072,404

Governmental activities
Governmental activities for the year resulted in a change in net position of $(155,415). Key elements of
this change are as follows:

Change in net position

Net position - beginning of year
Net position - end of year

General fund operations, as discussed further in section below
WVS capital activity
Nonmajor special revenue activity
Principal debt service
Depreciation expense
Change in employee benefits

Total

$ (94,868)
175

13,620
13,690

(41,948)
(46,074)

$ (155,415)
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Echo Valley Community School District
Management Discussion and Analysis

June 30, 2019

FINANCIAL ANALYSIS OF THE GOVERNMENTAL FUNDS

As noted earlier, fund accounting is used to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental funds
The focus of governmental funds is to provide information on near-term inflows, outflows and balances
of spendable resources. Such information is useful in assessing financing requirements. ln particular,
unassigned fund balance may serve as a useful measure of a government's net resources available for
spending at the end of the fiscal year.

As of the end of the current fiscal year, governmental funds reported combined ending fund balance of
$542,288, a change of $(81,073) in comparison with the prior year. Key elements. of this change are as
follows:

General fund operating results
WVS capital results
Food services
Nonmajor special revenue results

Total

General Fund 6/30/1 9
% of Total General
Fund Expenditures

$ (e4,868)
175

13,620
$ (81,073)

The general fund is the chief operating fund. At the end of the current fiscal year, unassigned fund balance
of the general fund was $162,222 while total fund balance was $400,906. As a measure of the general
fund's liquidity, it may be useful to compare both unassigned fund balance and totalfund balance to total
general fund expenditures. Refer to the table below.

Unassigned fund balance $ 162,111
Totalfund balance $ 400,906

Use of fund balance as a funding source
Revenues less than budget
Expenditures less than budget

Total

3.4o/o

8A%

The total fund balance of the general fund changed by $(94,868) during the current fiscal year. Key
factors in this change are as follows:

$ (94,868)
(41,489)

41 489
$ (94,868)

The District has a fund deficit in the food services fund of $83,524. This will be liquidated through transfers
from the general fund in subsequent years.

GENERAL FUND BUDGETARY HIGHLIGHTS

The original budget for the General Fund for Echo Valley Community School District was $4,828,377.

The District had a positive performance of expenditures with the original budget of $4,828,377 and an
actual performance $4,786,888 of expenditures. With close monitoring of expenses management has cut
expenses without providing a lower level of education to their students.
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Echo Valley Community School District
Management Discussion and Analysis

June 30, 2019

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital assets
Total investment in capital assets for governmental activities at year end amounted to $702,763 (net of
accumulated depreciation). This investment in capital assets includes land, buildings and system
improvements, and machinery and equipment.

Additional information on capital assets can be found in the Notes to the Financial Statements.

Long-term debt
Atthe end of the currentfiscalyear, totaldebt outstanding was $41,040, allof which was backed bythe
full faith and credit of the government.

Additional information on long-term debt can be found in the Notes to the Financial Statements.

FACTORS BEARING ON THE DISTRICT'S FUTURE

At the time these financial statements were prepared and audited, the Town was not aware of any
circumstances that could affect its future financial health.

GONTACTING TH E DISTRICT'S FINANCIAL MANAGEM ENT

This financial report is designed to provide the District's citizens, taxpayers, customers, investors, and
creditors with a general overview of the District's finances and to demonstrate the District's accountability
for the money it receives. lf you have questions about this report or need additional financial information,
contact:

Business Office
Central Vermont Supervisory Union

1 1 1B Brush Hill Road
Williamstown, W 05679
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Statement of Net Position

June 30,2019

Assets
Cash
Accounts receivable - Supervisory Union
Accounts receivable - Other
Prepaid expenses

Total current assets

Capitalassets, net

Totalassets

Deferred outflows of resources
Pensions

Iofal assets and deferred outflows of resources

Liabilities
Payables:

Accounts payable
Accrued liabilities

Long-term liabilities:
Due and payable within one year:

Notes payable
Due and payable after one year:

Notes payable
Retirement incentive payable
Net pension liability - proportionate share

Total liabilities

Deferred inflows of resources
Pensions

Net position
lnvestment in capital assets, net of related debt
Restricted
Unrestricted

Total net position

Total liabilities, deferred inflows of resources, and net position

The accompanying notes are an integral part of the financial statements

I

$ 374,853
140,070
24,065
13 795

552,783

702 763

1,255,546

24,915

$ t,280,461

$ 2,708
7,787

13,680

27,360
74,818
49,857

176,210

31 847

661,723
224,906
185,775

1,072,404

$ t,290,461



ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Statement of Activities

Year Ended June 30, 2019

Program Revenues

Expenses
Charges for

Services
Operating

Grants

Net (Expense)
Revenue and
Changes in
Net Position

Functions/Programs
Direct services $
Support services:

Students
lnstructional staff
General administration
Area administration

Operation and maintenance of building
Debt service

2,901 ,189 $

12,687
94,057
31,978

1,402,793
410,463

8,063

$ 499,092 $ (2,402,097)

(12,687)
(94,057)
(31,e78)

(1,402,793)
(410,463)

(8,063)

Total functions and programs $ 4,861,230 $

Generalrevenues
State sources not restricted to specific programs
Private revenues not restricted to specific programs
lnterest income
Miscellaneous

Total general revenues

Ghange in net position

Total net position - beginning of year

Total net position - end of year

The accompanying notes are an integral part of the financial statements

$ _1ee,oe2_ (4,362,138)

4,104,443
38,500
9,120

54,660

4,206,723

(155,415)

1,227,819

$ t ,072,404
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ECHO VALLEY COMMUNIry SCHOOL DISTRICT
Balance Sheet - Governmental Funds

June 30, 2019

General
Food

Services

Nonmajor
Special

Revenue

Total
Governmental

Funds

Assets
Cash $
Accounts receivable - Supervisory Union
Accounts receivable - other
Prepaid expenses
Due from other funds

Iofal assefs

145,947 $
140,070
24,065
13,795
87,524

$ 228,906 $ 374,853
140,070
24,065
13,795
87 524

640 307$ 411,401 $ $ 228,900 $

Liabilities
Accounts payable
Accrued liabilities
Due to other funds

Total liabilities

Fund balance
Nonspendable
Committed
Assigned
Unassigned

Totalfund balance

$ 2,708 $
7,787

$

83,524 4,000

$ 2,708
7,797

87,524

10,495 83,524 4,000 98,019

13,795

225,000
162,111 (83,524\

224,906
13,795

224,906
225,000

78 587

400,906 (83,524) 224,906 542,288

Total liabilities and fund balance $ 411,401 $

The accompanying notes are an integral part of the financial statements.
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Reconciliation of Governmental Fund Balance Sheet

to the t'"j:T:l'r:r Ner Position

Assefs
Cash
Accounts receivable - Supervisory Union
Accounts receivable - Other
Prepaid expenses
Due from other funds
Capitalassets, net

Totalassets

Deferred outflows of resources
Pensions

Iofal assefs and deferred
outflows of resources

Liabilities
Accounts payable
Accrued liabilities
Due to other funds
Notes payable
Retirement incentive payable
Net pension liability - proportionate share

Total liabilities

Deferred inflows of resources
Pensions

Fund balance/net position
Total fund balance/net position

Total liabilities, deferred inflows of
resources, and fund balancelnet position $

Total
Governmental

Funds

Long-term Reclassifications Statementof
Assets, and Net Position

Liabilities Eliminations Totals

$ $ 374,853
140,070
24,065
13,795

(87,524)
702,763 702 763

640,307 702,763 (87,524) 1,255,546

24,915 24 915

$ 640,307 $ 727,678 $ (87,524\ $ 1,280,461

$ 374,853 $
140,070
24,065
13,795
87,524

$ 2,708 $
7,787

87,524

$ $

(87,524)

2,708
7,787

41,040
74,818
49,857

41,040
74,818
49,857

98,019 165,715 (87,524\ 176,210

31,847 31,847

542,288 530,1 16 1,072,404

640,307$ 727,678$ (87,524\$ t,280,461

The accompanying notes are an integral part of the financial statements.
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Statement of Revenues, Expenditures, and Ghanges

in Fund Balances - Governmental Funds
Year Ended June 30, 2019

General
Food

Services

Nonmajor
Special

Revenue

Total
Governmental

Funds

Revenues
State sources
Private/local sources
Miscellaneous
lnterest income

Total revenues

Expenditures
Direct services
Support services:

Students
lnstructional staff
General administration
Area administration

Operation and maintenance of building
Debt service

Total expenditures

Excess (deficiency) of revenues
and other sources over
expenditures and other (uses)

$ 4,603,535 $
25,000
54,660
8,825

$
13,500

4,603,535
39,500
54,660

$

295 I 120

4,692,020 13,795 4.70 5,815

2,845,617

12,697
94,057
31,979

1,405,391
375,415

21 743

4,786,889

2,845,617

12,697
94,057
31,979

1,405,391
375,415

21 743

4,786,888

(94,868) - 13,795

(83,524) 211,111

(83,524) $ 224,906 $

(81,073)

623,361Fund balance - beginning of year 495 774

Fund balance - end of year $ 400,906 $

The accompanying notes are an integral part of the financial statements.
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Reconciliation of Governmental Funds Revenues, Expenditures, and Changes in

Fund Balance to the Statement of Activities
Year Ended June 30, 2019

Total
Governmental

Funds

Long-term
Revenues,
Expenses

Gapital
Related
Funds

Long-term
Debt

Transactions

Statement of
Activities

Totals

Reyenues
State sources
Private/local sources
Miscellaneous
lnterest income

Total revenues

Expenditureslexpenses
Direct services
Support services:

Students
lnstructional staff
General administration
Area administration

Operation and maintenance of building
Debt service

Tota I ex pen d itu res/ex penses

Change in fund balance/net position

$ 4,603,535 $
39,500
54,660
9,120

4,705,815

$

2,845,617 55,572

12,687
94,O57
31,978

1,405,391
375,415
21,743

4,786 888 BB,O22

$ (81,073) $ (88,022) $

(13,680) 4.861.230

$ 13,680 $ (155,415)

$

(13.680)

$ 4,603,535
38,500
54,660

9.120

4,705,815

2,901,189

12,697
94,057
31,978

'1,402,793
410,463

8,063

(2,598)
35,048

The accompanying notes are an integral part of the financial statements.
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Assets
Cash

ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Statement of Fiduciary Net Position - Fiduciary Funds

June 30, 2019

Agency

Private
Purpose

Trust Total

$ 11,690 $ 6,363 $ 19,053

$ 11,690 $ 6,363 $ 19,053

$ 11,690

6,363

_l_q,053_

Iolal assefs

Liabilities
Amounts held for agency fund
Total liabilities

$ 1 1,690 $

Net position
Restricted 6,363

Total liabilities and net position $_1_1,999_ $ 6,363 $

ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Statement of Change in Fiduciary Net Position - Fiduciary Funds

June 30, 2019

Private
Purpose
Trusts

$

6,363

$ 6,363

1 1,690

Additions
lnvestment earnings

Totaladditions

Deductions
Miscellaneous

Totaldeductions

Excess (deficiency) of revenues
over expenditures

Net position - beginning of year

Net position - end of year

The accompanying notes are an integral part of the financial statements
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ECHO VALLEY COMMUNITY SCHOOL DISTRIGT

Notes to the FinancialStatements

Note 1. Summary of Significant Accounting Policies

The Echo Valley Community School District ("the District") is organized as a public educational district
under the applicable laws and regulations of the State of Vermont. lt is governed by a Board of Education
elected by registered voters of the District to provide public education to the residents of the Town. Unless
othenvise noted in the auditor's report, the accounting policies conform to generally accepted accounting
principles, as applicable to governmental units.

The District's financial statements are prepared in accordance with generally accepted accounting
principles in the United States of America (GAAP) as applied to government units. The Governmental
Accounting Standards Board (GASB) is responsible for establishing GAAP for state and local
governments through its pronouncements (Statements and lnterpretations). The more significant
accounting policies established in GAAP and used by the District are discussed below. The District also
complies with the requirements of the Vermont Department of Education's Handbook for Financial
Accounting of Vermont School Systems (The Handbook).

a) Reporting Entity
The school board is elected by the public and it has the authority to make decisions, appoint
administrators and managers, and significantly influence operations. lt also has the primary
accountability for fiscal matters. Therefore, the District is a financial reporting entity as defined by the
Governmental Accounting Standards Board ('GASB") in its Codification Section 2100. There are no
component units included within the reporting entity.

The reporting entity of the District is based upon criteria set forth by GASB Statement 14, The
Financial Reporting Entity, as amended by GASB Statement 39, Component tJnit. The financial
reporting entity consist of the primary government, organizations for which the primary government
is financially accountable and other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting entity's
financial statements to be misleading or incomplete.

The accompanying financial statements present the activities of the District. The District is not a
component unit of another reporting entity. The decision to include potential component unit in the
District's reporting entity is based on several criteria, including legal standing, fiscal dependency, and
financial accountability. Based on the application of these criteria, there are no entities that should
be combined with the financial statements of the District.

b) Basis of Presentation
i) District-widestatements

The Statement of Net Position and the Statement of Activities present financial information about
the District's governmental activities. These statements include the financial activities of the
overall government in its entirety, except those that are fiduciary. Eliminations have been made
to minimize the double counting of internal transactions. Governmental activities generally are
financed through taxes, State aid, intergovernmental revenues, and other exchange and non-
exchange transactions. Operating grants include operating-specific and discretionary (either
operating or capital) grants, while the capital grants column reflects capital-specific grants.

The Statement of Net Position presents the financial position of the District at fiscal year-end. The
Statement of Activities presents a comparison between program expenses and revenues for each
function of the District's governmental activities. Direct expenses are those that are specifically
associated with and are clearly identifiable to a particular function.
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the Financial Statements

Note 1. Summary of Significant Accounting Policies (continued)

b) Basis of Presentation (continued)
ii) Fund Statements

Program revenues include charges paid by the recipients of goods or services offered by the
programs, and grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program revenues,
including all taxes, are presented as general revenues.

The fund statements provide information about the District's funds, including fiduciary funds.
Separate statements for each fund category (governmental and fiduciary) are presented. The
emphasis of fund financial statements is on major governmental funds, each displayed in a
separate column. All remaining governmental funds are aggregated and reported as non-major
funds.

The District reports the following major governmental funds:

General Fund:This is the District's primary operating fund. lt accounts for all financial transactions
that are not required to be accounted for in another fund.

Special Revenue Funds: These funds account for the proceeds of specific revenue sources (other
than capital projects) that are legally restricted to expenditure for specified purposes.

Capital Proiects Fund: These funds are used to account for the financial resources to be used for
acquisition, construction or major repair to capital facilities. For these funds, each capital project
is assessed to determine whether it is a major or non-major fund. Those capital projects that are
determined to be major are reported in a separate column in the financial statements. Those that
are determined to be non-major are reported in the supplemental schedules either separately or
in the aggregate.

Food Services Fund: This fund accounts for the restricted revenues and expenditures for the
food services provided at the schools.

The District reports the following fiduciary funds:

Fiduciary Fund: Fiduciary activities are those in which the District acts as trustee or agent for
resources that belong to others. These activities are not included in the District-wide financial
statements because their resources do not belong to the District and are not available to be used.
There are two classes of fiduciary funds:

Private Purpose Trust Funds: These funds are used to account for trust arrangements in which
principal and income benefit annual third party awards and scholarships for students.
Established criteria govern the use of the funds and members of the District or representatives
of the donors may serve on committees to determine who benefits.

Aoencv Funds: These funds are strictly custodial in nature and do not involve the
measurement of results of operations. Assets are held by the District as agent for various
student groups.
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the FinancialStatements

Note 1. Summary of Significant Accounting Policies (continued)

c) Measurement Focus and Basis of Accounting
Accounting and financial reporting treatment is determined by the applicable measurement focus and
basis of accounting. Measurement focus indicates the type of resources being measured such as
current financial resources or economic resources. The basis of accounting indicates the timing of
transactions or events for recognition in the financial statements.

The District-wide and fiduciary fund financial statements are reported using economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded at the time liabilities are incurred, regardless of when the related cash
transaction takes place. Nonexchange transactions, in which the District gives or receives value
without directly receiving or giving equal value in exchange, include property taxes, grants and
donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for which
the taxes are levied. Revenue from grants and donations is recognized in the fiscal year in which all
eligibility requirements have been satisfied.

The fund statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Under this method, revenues are recognized when measurable
and available. The District considers all revenues reported in the governmental funds to be available
if the revenues are collected within 60 days after the end of the fiscal year.

Expenditures are recorded when the related fund liability is incurred, except for principal and interest
on general long-term debt, claims and judgments and compensated absences, which are recognized
as expenditures to the extent they have matured. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general longterm debt and acquisitions under
capital leases are reported as other financing sources.

d) Restricted Resources
When an expense is incurred for purposes for which both restricted and unrestricted net position are
available, the District's policy concerning which to apply first varies with the intended use and with
associated legal requirements, many of which are described elsewhere in these notes.

e) Interfund Transactions
The operations of the District include transactions between funds. These transactions may be
temporary in nature, such as with interfund borrowing. The District typically loans resources between
funds for the purpose of providing cash flow. These interfund receivables and payables are expected
to be repaid within one year. Permanent transfers of funds include the transfer of expenditures and
revenues to provide financing or other services.

ln the District-wide statements, the amounts reported on the Statement of Net Position for interfund
receivables and payables represent amounts due between different fund types (governmental
activities and fiduciary funds). Eliminations have been made for all interfund receivables and
payables between the funds, with the exception of those due from or to the fiduciary funds.

The governmentalfunds report all interfund transactions as originally recorded. lnterfund receivables
and payables may be netted on the accompanying governmental funds balance sheet when it is the
District's practice to settle these amounts at a net balance based upon the right of legal offset. Refer
to Note 9 for a detailed disclosure by individual fund for interfund receivables, payables, expenditures
and revenues activity.

18



ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the FinancialStatements

Note 1. Summary of Significant Accounting Policies (continued)

0 Estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported revenues and expenses during the reporting period
Actual results could differ from those estimates. Estimates and assumptions are made in a variety of
areas, including computation of encumbrances, compensated absences, potential contingent
liabilities, other post-employment benefits, net pension liability, and useful lives of long-lived assets

g) Gash (and Cash Equivalents)/lnvestments
The District's cash and cash equivalents consists of cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from date of acquisition.

h) Accounts Receivable
Receivables are shown as gross. No allowance for uncollectible accounts has been provided since
the District expects to collect the full amount

i) CapitalAssets
Capital assets are reported at actual cost for acquisitions. Donated assets are reported at estimated
fair market value at the time received. Capitalization thresholds (the dollar value above which asset
acquisitions are added to the capital asset accounts), depreciation methods, and estimated useful
lives of general fixed assets reported in the District-wide statements are as follows:

Capitalization Depreciation Estimated
Threshold Method Useful life

Buildings and improvements $
Furniture & equipment $

5,000 Straight line
5,000 Straight line

10-50 Years
3-20 Years

j) Deferred Outflows and lnflows of Resources
ln addition to assets, the Statement of Net Position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period and so will not be
recognized as an outflow of resources (expense/expenditure) until then. The District has two items
that qualify for reporting in this category. The first item is related to pensions reported in the district-
wide Statement of Net Position. This represents the effect of the net change in District's proportion of
the collective net pension asset or liability and difference during the measurement period between
the District's contributions and its proportionate share of total contributions to the pension systems
not included in pension expense. The second item is the District's contribution to the pension systems
(VMERS) subsequent to the measurement date.

ln addition to liabilities the Statement of Net Position or balance sheet will sometimes report a
separate section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that time. The District
has one item that qualifies for reporting in this category. This item is related to pensions reported in
the district-wide Statement of Net Position.
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the Financial Statements

Note 1. Summary of Significant Accounting Policies (continued)

j) Deferred Outflows and Inflows of Resources (continued)
This represents the effect of the net change in the District's proportion of the collective net pension
liability (VMERS) and differences during the measurement periods between the District's
contributions and its proportion share of total contributions to the pension system not included in the
pension expense.

k) Sick Leave
It is the District's policy to permit employees to earn varying amounts of sick leave benefits. Such sick
leave benefits do not vest under the District's policy, accordingly benefits must be used during
employment. Since the employees' accumulating rights to receive compensation for future absences
are contingent upon the absences being caused by future illnesses and such amounts cannot be
reasonably estimated, a liability for unused sick leave is not recorded in the financial statements.

Teaching staff shall earn 14 sick days per year and may accumulate a maximum of 90 days. Full year
non-teaching staff shall earn 12 sick days per year. School year and extended school year employees
will be granted 9 days per year beginning in the second year of service. All non-teaching staff may
accumulate maximum of 90 days.

l) Accrued Liabilities and Long-term Obligations
Payables, accrued liabilities and longterm obligations are reported in the district-wide financial
statements. ln the governmentalfunds, payables and accrued liabilities are paid in a timely manner
and in full from current financial resources. Claims and judgments, other postemployment benefits
payable and compensated absences that will be paid from governmental funds are reported as a
Iiability in the fund financial statements only to the extent that they are due for payment in the current
year. Bonds and other long-term obligations that will be paid from governmental funds are recognized
as a liability in the fund financial statements when due.

Long{erm obligations represent the District's future obligations or future economic outflows. The
liabilities are reported as due in one year or due within more than one year in the Statement of Net
Position.

m) Equity Classifications
District-wide statements:
ln the district-wide statements there are three classes of net position:

Net investment in capital assets - Consists of net capital assets (cost less accumulated
depreciation) reduced by outstanding balances of related debt obligations from the acquisition,
construction or improvements of those assets.

Restricted net position - Reports net position when constraints placed on the assets or deferred
outflows of resources are either externally imposed by creditors (such as through debt covenants),
grantors, contributors, laws or regulations of other governments, or imposed by law through
constitutional provisions or enabling legislation.

Unrestricted net position - Reports the balance of net position that does not meet the definition
of the above two classifications and is deemed to be available for general use by the District.
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the FinancialStatements

Note 1. Summary of Significant Accounting Policies (continued)

m) Equity Glassifications (continued)

Fund statements:
ln the fund basis statements, there are five classifications of fund balance:

Non-spendable - lncludes amounts that cannot be spent because they are either not in
spendable form or legally or contractually required to be maintained intact. Non-spendable fund
balance includes prepaid expenses in the General Fund of $13,795.

Restricted - lncludes amounts with constraints placed on the use of resources either externally
imposed by creditors, grantors, contributors, or laws or regulations of other governments; or
imposed by law through constitutional provisions or enabling legislation.

Gommitted - lncludes amounts that can only be used for the specific purpose pursuant to
constraints imposed by formal action of the District's highest level of decision making authority,
generally the voters. The District's committed fund balance as of June 30, 2019 was $141,382.

Assigned - lncludes amounts that are constrained by the District's intent to be used for specific
purposes but are neither restricted nor committed. The purpose of the constraint must be narrower
than the purpose of the general fund, and in funds other than the general fund, assigned fund
balance represents the residual amount of fund balance. Assigned fund balance also includes
an amount appropriated to partially fund the subsequent year's budget, as well as encumbrances
not classified as restricted at the end of the fiscal year. Appropriated fund balance reported in the
General Fund amounted to $225,000.

Unassigned - lncludes all other general fund amounts that do not meet the definition of the above
four classifications and are deemed to be available for general use by the District and could report
a surplus or deficit. ln the funds other than the general fund, the unassigned classification is used
to report a deficit fund balance resulting from overspending for specific purposes for which
amounts had be restricted or assigned.

Order of use of fund balance - The District's policy is to apply expenditures against non-spendable
fund balance, restricted fund balance, committed fund balance, assigned fund balance and
unassigned fund balance at the end of the fiscal year. For all funds, non-spendable fund balances
are determined first and then restricted fund balances for specific purposes determined. Any
remaining fund balance amounts for funds other than the General Fund are classified as restricted
fund balance. ln the General Fund, committed fund balance is determined next and then assigned.
The remaining amounts are reported as unassigned. Assignment of fund balance cannot cause a
negative unassigned fund balance.

n) New Accounting Standards
The District has adopted the following current Statements of the Governmental Accounting Standards
Board (GASB) that are effective for the fiscal year ended June 30, 2019:

GASB Statement No. 88, Certain Disclosures Related to Debt, lncluding Direct Borrowing and Direct
Placements
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the Financial Statements

Note 1. Summary of Significant Accounting Policies (continued)

o) Future Changes in Accounting Standards

GASB Statement No. 84, Fiduciary Activities - Effective for the year ending June 30, 2020

GASB Statement No. 87, Leases - Effective for the year ending June 30, 2021

The District will evaluate the impact the pronouncement may have on its financial statements and will
implement them as applicable and when material.

Note 2. Explanation of Gertain Differences between Fund Statements and District-wide
Statements

Due to the differences in the measurement focus and basis of accounting used in the funds statements
and the District-wide statements, certain financial transactions are treated differently. The basic financial
statements contain a full reconciliation of these items. The differences result primarily from the economic
focus of the Statement of Activities, compared with the current financial resources focus of the
governmental funds.

a) Total fund balances of governmental funds vs. net position of governmental activities:

Total fund balances of the District's governmental funds differ from "net position" of governmental
activities reported in the Statement of Net Position. This difference primarily results from the
additional longterm economic focus of the Statement of Net Position versus the solely current
financial resources focus of the governmental fund Balance Sheets, as applied to the reporting
on capital assets and long-term liabilities, including pensions.

Explanation of difference between Governmental Fund Balance and District-wide Net Position

Ending fund balance reported on governmentalfunds Statement
of Revenues, Expenditures, and Changes in Fund Balance $ s+2,288

Assets
Long-term:

Capital assets net of related depreciation 702,763

Deferred outflows of resources:
Pensions 24,915

Liabilities:
Long-term:

Notes payable
Retirement incentive payable
Net pension liability - proportionate share

Deferred inflows of resources:
Pensions

Ending net position reported in Statement of Position for
governmental activities
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the Financial Statements

Note 2. Explanation of Gertain Differences between Fund Statements and District-wide
Statements (conti n ued)

b) Statement of Revenues, Expenditures and Changes in Fund Balance vs. Statement of Activities:

Differences between the funds Statement of Revenues, Expenditures and Changes in Fund
Balance and the Statement of Activities fall into one of four categories. The amounts shown below
represent:

i) Long{erm revenue and expense differences

Long-term revenue differences arise because governmental funds report revenues only
when they are considered "available", whereas the Statement of Activities reports
revenues when earned. Differences in longterm expenses arise because governmental
funds report on a modified accrual basis, whereas the accrual basis of accounting is used
on the Statement of Activities.

ii) Capital related differences

Capital related differences include the difference between proceeds for the sale of capital
assets reported on fund statements and the gain or loss on the sale of assets as reported
on the Statement of Activities, and the difference between recording an expenditure for
the purchase of capital items in the fund statements and depreciation expense on those
items as recorded in the Statement of Activities.

iii) Long-term debt transaction differences:

Long-term debt transaction differences occur because both interest and principal
payments are recorded as expenditures in the fund statements, whereas interest
payments are recorded in the Statement of Activities as incurred and principal payments
are recorded as a reduction of liabilities in the Statement of Net Position.

iv) Pension differences:

Pension differences occur as a result of changes in the District's proportion of the
collective net pension asseVliability and difference between the District's contributions and
its proportionate share of the total contributions to the pension system.
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ECHO VALLEY GOMMUNITY SCHOOL DISTRICT

Notes to the Financial Statements

Note 2. Explanation of Gertain Differences between Fund Statements and District-wide
Statements (conti nued)

Explanation of Differences Between Governmental Funds Operatinq Statements and the
District Wide Statement of Activities

Total revenues and other funding sources of governmental funds 4,705,815

Total revenues of governmental activities in the Statement of Activities 4,705,815

Total expenditures reported in governmental funds 4,786,888

$

$

$

When the purchase or construction of capital assets is financed through
governmental funds, the resources expended for those assets are
reported as expenditures in the years they are incurred. However, in the
Statements of Activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Current year depreciation 41,948

Repayment of bond and capital lease principal is an expenditure in the
governmental funds, but reduces long-term liabilities in the Statement of
Net Position, and does not affect the Statement of Activities. (13,680)

The payment of voluntary termination benefits recorded in the
governmental funds as expenditures when incurred. However, in the
Statement of Activities, the current cost plus the cost of future benefits are
combined and recognized as an expense. 51,377

Governmental funds report district pension contributions as expenditures.
However, in the Statement of Activities, the cost of pension benefits
earned net of employee contributions is reported as pension expense. (5,303)

Total expenses of governmental activities in the Statement of Activities $ 4,861,230

Note 3. Change in Accounting Principles

For the fiscal year ended June 30, 2019, the District implemented GASB Statement No. 88, Certain
Dlsc/osures Related to Debt, lncluding Direct Borrowing and Direct Placements. The implementation of
the statement requires the District to disclose additional essential information related to debt, including
unused lines of credit; assets pledged as collateral for the debt; and terms specified in debt agreements
related to significant events of default with finance-related consequences, significant termination events
with finance-related consequences, and significant subjective acceleration clauses.

Note 4. Stewardship, Gompliance and Accountability

Budqets

The District administration prepares a proposed budget for approval by the Board of Education for the
following governmental funds for which legal (appropriated) budgets are adopted:
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the Financial Statements

Note 4. Stewardship, Compliance and Accountability (continued)

The voters of the District approved the proposed appropriation budget for the General Fund.

Appropriations are adopted at the program line item level.

Appropriations established by the adoption of the budget constitute a limitation on expenditures (and
encumbrances) that may be incurred. Appropriations lapse at the end of the fiscal year unless expended
or encumbered. Encumbrances will lapse if not expended in the subsequent year. Appropriations
authorized for the current year are increased by the planned use of specific reserves, and budget
amendments approved by the Board of Education as a result of selected new revenue sources not
included in the original budget (when permitted by law). These supplemental appropriations may occur
subject to legal restrictions, if the Board approves them because of a need that exists which was not
determined at the time the budget was adopted. No supplemental appropriations occurred during the
year determined at the time the budget was adopted.

Budgets are established annually on a basis consistent with GAAP. Appropriations authorized for the
year are increased by the amount of encumbrances carried forward from the prior year.

The General Fund is the only fund with a legally approved budget for the fiscal year ended June 30, 2019.

The following is a summary of adjustments made to the actual revenues to conform to the budgetary
basis of accounting:

Generalfund:
Total revenues (GAAP basis) $ 4,692,020
Addition: Appropriated fund balance 94,868
Total revenues budgetary basis $ 4,786,888

Encumbrances

Encumbrance accounting is used for budget control and monitoring purposes and is reported as part of
the governmental funds. Under this method, purchase orders, contracts and other commitments for the
expenditure of monies are recorded to reserve applicable appropriations. Outstanding encumbrances as
of year-end are presented as reservations of fund balance and do not represent expenditures or liabilities.
These commitments will be honored in the subsequent period. Related expenditures are recognized at
that time as the liability is incurred or the commitment is paid.

The District has a fund deficit in the food services fund of $83,524. This will be liquidated through transfers
from the general fund in subsequent years.

Note 5. Gash (and Cash Equivalents) - Custodial Credit, Concentration of Credit, lnterest Rate
and Foreign Gurrency Risk

Cash

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not be
returned to it. The District does not have a specific policy for custodial credit risk, Vermont statutes
govern the District's investment policies, as discussed previously in these notes.

25



ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the Financial Statements

Note 5. Gash (and Cash Equivalents) - Gustodial Credit, Goncentration of Gredit, lnterest Rate
and Foreign Currency Risk (continued)

The District's aggregate bank balance (disclosed in the financial statements) included balances not
covered by depository insurance at year-end, collateralized as follows:

Uncollateralized $
Collateralized securities held by the Peoples United Bank,

VT Muni Pool Collateral, but not in the District's name $ 339,756,707

Restricted cash represents cash and cash equivalents where use is limited by legal requirements. These
assets represent amounts required by statute to be reserved for various purposes. Restricted cash as of
year-end includes $228,906 within the governmental funds and $6,363 in the fiduciary funds.

Note 6. Receivables

Receivables at year-end for individual funds are as follows:
WVS

Description General Capital
Food

Service
Special

Revenue Total

Accounts receivable $ -Mll!- $ 

--:- 
$

District management has deemed the amounts be fully collectible.

Note 7. GapitalAssets

Capital asset balances and activity for the year ended June 30, 2019 were as follows:

6t30t18
Balance Additions

Retirements
Reclassify

$ 164,135

6/30/1 I
Balance

$

Capital assets that are not
depreciated:

Land
Total

Capital assets that are
depreciated:

Buildings
Building and improvements
Furniture and equipment

Total

Less accumulated depreciation:
Buildings
Building improvements
Furniture and equipment

Total

$ 39,600 $ $ $ 39,600
39,600 39,600

416,127
1,191,173

347,410

416,127
1,191,173

347,410
1,954,710 1,954,710

416,127
501,124
332,347

37,818
4,130

416,127
538,942
336,477

1,249,598 41,948 1,291,546

$ 744,712 $Total capital assets - net
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EGHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the Financial Statements

Note 7. GapitalAssets (continued)

Depreciation expense was charged to governmental functions as follows

Direct services $ 4,195
Operation and maintenance of buildings 37 753

$ 41,948
Note 8. Indebtedness

Long-term liability balances and activity for the year ended June 30, 2Q19 are summarized below:

Beginning
Balance Additions Reductions

Ending
Balance

Governmental activities
Notes payable $

$

$

$

720
54,720

$ 13,680 $ 41,040
$ 13.680 $ 41p40

Notes payable is comprised of the following

Description of lssue lssue date
Final

maturity
lnterest

rate
Original
amount Balance

The following is a summary of maturing debt service requirements:

Years ended June 30 Principal lnterest

Notes payable -
Peoples United Bank

Less current portion
Long-term portion

10t3t2017 2021 2.50% $ 68,400 $

Total

41,040
(13,680)

$ -___2z,3gq_

2020
2021
2022

13,680
13,680
13,680

1,000

600
200

14,680
14,280
13,880

$ 41,040 $ 1,800 $ 42,840

Note 9. lnterfund Balances and Activity

lnterfund balances and activity at June 30, 2019 and for the fiscal year then ended, were as follows

lnterfund lnterfund
Fund Receivable Payable Revenues Expenses

General Fund
Food Service
Special Revenue

Total

$ 87,524 $ $ $
83,524
4,000

$ 87,524 $ 87,524 $

The District typically loans resources between funds for the purpose of mitigating the effects of transient
cash flow issues.

$
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Notes to the FinancialStatements

Note 10. Other Post-Employment Benefits and Termination Benefits

The Governmental Accounting Standards Board (GASB) Codification Section P50 requiring the entire
liability for other post-employment benefits (post-employment health care benefits) to be accrued. The
District does not offer any OPEB plans and has no liability under Codification P50.

Voluntary termination benefits are governed by GASB Codification Section T25 and are recognized in
the district-wide activities to the extent they become payable in the current year. The District offers:

All full-year full-time non-teaching employees, as well as school-year full time non-teaching employees,
who permanently leave the District or the Supervisory Union's employment after working at least 10
years, while in good standing, may cash in a total of 90 days of unused sick time at a rate of $15 per day
under the following conditions: 1) the employee must have completed the yearly employment period and
have given a minimum of 1-month prior notice, except in the case of illness. 2)the employee must have
a minimum of 70 unused days of sick leave and not in any form have been requested to terminate. At
June 30, 2019 two non-teaching employees qualified for this incentive for a total contingent liability of
$12,854.

Any support staff in the District with at least 25 years of service by June 30th of the school year in which
they retire shall receive 65% of his/her last year's salary paid in four (4) equal installments on September
1"tof the first four years following retirement. ln addition, employees will receive one year's single person
health insurance coverage paid for by the District. This incentive is limited to one employee per year on
a first come first serve basis. There is one eligible for this retirement incentive at June 30,2019. No one
retired under this incentive in fiscal year 2019.

The District currently offers two difference teachers retirements incentives under the 2014-2017 Master
Teacher Agreement. Any teacher in the District who has or will have accumulated either:

A. At least 15 years of teaching service in the District by June 30th of the school year and resigns/retires
under this plan shall receive a cash payout of 60% of his/her last year's salary with the District,
exclusive of extra-curricular activities and the like which shall not be counted. The cash payout
described above will be made in four (4) equal installments on September 1't of the first four years
following the teacher's resignation. The individual teacher shall also receive one year's single person
health insurance coverage.

B. At least 15 years of teaching service in the District by June 30th of the school year and a total of 25
years of credible teaching service as documented by the State of Vermont Teacher's Retirement
System's policy or an equivalent policy elsewhere by June 30th and resigns/retires under the air time
plan, the District shall purchase "air time" in the Vermont State Teachers' Retirement System for the
teacher at a cost not to exceed 60% of his/her last year's salary with the District, exclusive of extra
compensation for extra-curricular activities and the like which shall not be counted. The District shall
complete this payment on behalf of the teacher to the Vermont State Teachers' Retirement System
within thirty (30) days of the effective date of the teacher's retirement.

Teachers accepting either early retirement incentive shall notify the Board by November 1"t of the school
year preceding the year in which he/she will retire. The incentives shall be limited to one teacher per year
and will be granted based on seniority. As of June 30, 20'19, three teachers qualified for either incentive.
No teacher retired under either incentive at June 30, 2019.

The retirement incentive payable for teachers who retired under either incentive was $74,818 at June 30,
2019.
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Notes to the Financial Statements

Note 11. Deferred Gompensation

fhe 457 Deferred Compensation Retirement Plan is a defined contribution pension plan established by
the Board to provide benefits at retirement to principals only. At June 30,2019 there was one plan
member. Plan members are permitted to contribute the maximum permitted by law; however, they are
not required to contribute. The District is required to contribute 5% of annual covered payroll in fiscal year
2019. The percentage contributed by the District is discretionary and determined on a year to year basis.
Plan provisions and contribution requirements are established and may be amended by the Board.

The plan permits employees to defer a portion of their salary until future years. Deferred compensation
is not available to employees until termination, retirement, death, or an unforeseeable emergency.

Employee contributions are withheld by the District and remitted to the Funding Agent Mass Mutual. The
assets are held in trust for the participants. The District has no liability for losses under the plan but does
have the duty of due care that would be required by an ordinary prudent investor.

Note 12. Pension Plans

Vermont State Teachers' Retirement Svstem

Plan Descripfion. VSTRS is a cost-sharing multiple-employer defined benefit pension plan with a special
funding situation administered by the Vermont State Teachers Retirement System (VSTRS) that
provides benefits for teaching-certified employees of participating school districts.

Title 16 of the Vermont State Statutes grants the authority to establish and amend the benefit terms
to the VSTRS Board of Trustee. VSTRS issues a publicly available financial report that can be
obtained at wrrvw.vermonttreasurer.gov/retiremenWSTRS-financial-reports.

Benefits provided. VSTRS provides retirement, disability, and death benefits. Retirement benefits
vary based on group classification (Group A or Group C), years of service, and age at retirement.

Details of benefits are explained in Vermont Statutes Annotated Title 16 Section 1937. Five years
of service is required for disability eligibility. Details of disability benefits are explained in Vermont
Statutes Annotated Title 16 section 1938. Details of death benefits are explained in Vermont
Statutes Annotated Title 16 section 1940.

Public school teachers employed within the State of Vermont priorto July 1, 1981 and elected to
remain in Group A are eligible for group A benefits. Public schoolteachers employed within the State
of Vermont on or after July 1 , 1990 are automatically a Group C member. All employees hired before
July 1, 1990 who were Group B members are now Group C members.

Contributions. Per Vermont Statutes Annotated Title 16 Section 1944, contribution requirements of
the active employees and the participating districts are established and may be amended by the
VSTRS Board. Title 16 also requires the State to contribute 100 percent of the District's contractually
required contributions, which are actuarially determined as an amount that, when combined with
employee contributions, is expected to finance the costs of benefits earned by employees during
the year, with an additional amount to finance any unfunded accrued liability. Employees are
required to contribute 5.5% for Group A, 60/0 for Group C with less than 5 years of employment and
5o/o for Group C with more than 5 years of employment of their annual pay.
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the Financial Statements

Note 12. Pension Plans (continued)

The District's contractually required contribution rate for the year ended June 30, 2019 was 17.568%
of annual district payroll. State contributions to the pension plan were $55,093 for the year ended
June 30, 2019.

At June 30,2019 the State reported a liability of $2,653,942for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30,2018, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that date.

The State's proportion of the net pension liability was based on a projection of the State's long-term share
of contributions to the pension plan relative to the total projected contributions of the State and all
participating school districts, actuarially determined. At June 30, 2018 the State's proportion was 100% .

As a result of its requirement to contribute to VSTRS, the State recognized expense of $287,301 for the
year ended June 30, 2018.

At June 30, 2018, the State reported deferred outflows of resources and deferred inflows of resources
from the following sources as a result of its requirement to contribute to VSTRS:

Deferred
Outflow of
Resources

Deferred
lnflow of

Resources
Differences between expected

and actual experiences

Changes of assumptions

$ 90,941 $

163,246 46,595

Net difference between projected
and actual earnings on pension
plan investments 83,283

Changes in proportion and differences
between the District's contributions
and proportionate share of
contributions

Total
62,662 71,885

$ +oo 132 $ r 18,480

Amounts reported as deferred outflows of resources and deferred inflows of resources as a result of the
State's requirement to contribute to VSTRS will be recognized in expenses as follows:

Year ended
2019
2020
2021
2022

Total

$ 162,993
129,048
(1 1,663)

1,277
$ 281,655
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ECHO VALLEY COMMUNITY SCHOOL DISTRIGT

Notes to the Financial Statements

Note 12. Pension Plans (continued)

Actuarial assumptions. The total pension liability in the June 30, 2018 actuarialvaluation was determined
using the following actuarial assumptions applied to all periods included in the measurement:

lnflation 2.5oh

Salary increases 3.75-9.09%, average, including inflation

lnvestment rate of return 7.50o/o, net of pension plan investment
expense, including inflation

Mortality rates were based on the 12995 Buck Mortality Tables for Males or Females, as appropriate.

The actuarial assumptions used in the June 30, 2018 valuation were based on the results of an
actuarial valuation as June 30,2017. Expectations of life after disability were based on RP 2000
Disabled Life Tables.

The long-term expected rate of return on System investments was determined using a building-block
method in which best estimate ranges of expected future real rates of return (expected returns, net
of investment expense and inflation) developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected inflation.

The target allocation and best estimates of arithmetic real rate of return for each major asset class
are summarized in the following table:

Longterm
Target Asset Expected Real

Asset Class Allocation Rate of Return

US Equity
Non-US Equity
Global Equity
Fixed income
Real Estate
Private Markets
Hedge Funds

18.0%
16.0

9.0
26.0
8.0

15.0
8.0

6.10o/o
7.45
6.74
2.25
5.11
7.60
3.86

Discount rate.The discount rate used to measure the total pension liability was 7.50% - projection of cash
flows used to determine the discount rate assumed that contributions will be made in accordance with
current funding policy. Based on those assumptions, the pension plan's fiduciary net position was
projected to be available to make all projected future benefit payments of current System members.
Therefore, the longterm expected rate of return on pension plan investments was applied to all periods
of projected benefit payments to determine the total pension liability.
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ECHO VALLEY COMMUNIry SCHOOL DISTRICT

Notes to the Financial Statements

Note 12. Pension Plans (continued)

Sensitivity of the District's proportionate share of the net pension liability to changes in the discount rate.
The following presents the District's proportionate share of the net pension liability calculated using the
discount rate of 7.50oh, as well as what the District's proportionate share of the net pension liability would
be if it were calculated using a discount rate that is 1% lower (6.50%) or 1% higher (8.50%) than the
current rate:

Current
discount rate

(7.50o/o

State's proportionate
share of the net pension liability $ 3,204,775 $ 2,653,942 $ 2,102,543

Pension plan fiduciary net position. Detailed information about the pension plan's fiduciary net position is
available in the separately issued VSTRS financial report.

Vermont Municipal Emplovees' Retirement Svstem

Employees of the District are provided with pensions through the Vermont Municipal Employees'
Retirement System (VMERS) - a cost-sharing, multiple employer defined benefit pension plan
administered by a board of five trustees, known as the Retirement Board. Vermont Statutes
Annotated title 24 Section 5062 grants the responsibility for the proper operation and effective
provision of the Retirement System to the Retirement Board. VMERS issues a publicly available
financial report that can be obtained at www.vermonttreasurer.gov/retirement/muni-financial-
reports.

Benefits provided. VMERS provides retirement, disability and death benefits. Details of benefits can be
obtained at www.vermonttreasurer.goviretiremenVmuni-group-plans and unryw.vermonttreasurer.gov/
retiremenUmuni-grou p-comparison.

Contributions. Per Title 24 Chapter 125 of the Vermont Statutes, contribution requirements of the
active employees and the participating District are established and may be amended by the
Retirement Board. Employees and the District contributions vary based on group classification
(Group A, B, C, or D).

Group A Group B Group C Group D

1%
Decrease
(6.50%) )

1%
lncrease
(8.50%)

Employees' contributions
District's contributions

2.6250/o 5.000% 10.1250/o 11.475%
4.1250/o 5.625% 7.3750/o 9.975%

Further information on contributions can be obtained at www.vermonttreasurer.gov/retiremenVmuni-
group-comparisons.

The District's contractually required contribution rate for the year ended June 30,2019 was the
percentage of annual payroll from the above table, which is actuarially determined as an amount that
when combined with employee contributions, is expected to finance the costs of benefits earned by
employees during the year, with an additional amount to finance any unfunded accrued liability.
Contributions to the pension plan from the District were $9,21 1 for the year ended June 30, 2019.
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ECHO VALLEY COMMUNITY SGHOOL DISTRICT

Notes to the Financial Statements

Note 12. Pension Plans (continued)

Pension Liability, Pension Expense, and Deferred Qutflow of Resources and Deferred lnflows of
Resources Related to Pensions.

At June 30, 2019 the District reported a liability of $49,857 for its proportionate share of the net pension
liability. The net pension liabilitywas measured as of June 30,2018, and the total pension liability used
to calculate the net pension liability was determined by an actuarial valuation as of that date. The District's
proportion of the net pension liability was based on a projection of the District's long-term share of
contributions to the pension plan relative to the projected contributions of all participating Districts
actuarially determined. At June 30,2018, the District's proportion was 0.03540%, which was a decrease
of 0.00479 from its proportion measured as of June 30,2017.

For the year ended June 30, 2019, the District recognized pension expense of $3,908. At June 30, 2019
the District reported deferred outflows of resources and deferred inflows of resources related to pensions
from the following sources:

Deferred
Outflow of
Resources

Deferred
lnflow of

Resources
Differences between expected

and actual experiences

District's contributions
subsequent to the
rneasurement date

Total

Year ended:
2019
2020
2021
2022

Total

(2,524)
(5,768)
(8,31e)

470

$ 4,331 $

5,521

797

Changes of assumptions

Net difference between
projected and actual
earnings on pension plan
investments 5,779

Changes in proportion and
differences between the
District's contributions and
proportionate share of
contributions 73 31,050

9,211
$ 24,915 $ 31 847

The $9,211 reported as deferred outflows of resources related to pensions resulting from District
contributions subsequent to the measurement date will be recognized as a reduction of the net pension
liability in the year ended June 30, 2019. Other amounts reported as deferred outflows of resources and
deferred inflows of resources related to pension will be recognized in pension expenses asfollows:

$
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT

Notes to the Financial Statements

Note 12. Pension Plans (continued)

Actuarial assumptions. The total pension liability in the June 30,2018 actuarial valuation was determined
using the following actuarial assumptions applied to all periods included in the measurement:

lnflation 2.50%

Salary increases

lnvestment rate of return

5.00%, average, including inflation

7.50o/o, net of pension plan investment
expense, including inflation

Mortality rates were based on the 12995 Buck Mortality Tables for Males or Females, as appropriate.

The actuarial assumptions used in the June 30, 2018 valuation were based on the results of an actuarial
valuation as June 30,2017. Expectations of life after disability were based on RP 2000 Disabled Life
Tables.

The long-term expected rate of return on System investments was determined using a building-block
method in which best estimate ranges of expected future real rates of return (expected returns, net of
investment expense and inflation) developed for each major asset class. These ranges are combined to
produce the longterm expected rate of return by weighting the expected future real rates of return by the
target asset allocation percentage and by adding expected inflation.

The target allocation and best estimates of arithmetic real rate of return for each major asset class are
summarized in the following table:

Asset Class
Target Asset

Allocation

Long-term
Expected Real
Rate of Return

US Equity
Non-US Equity
Global Equity
Fixed income
Real Estate
Private Markets
Hedge Funds

18.0o/o

16.0
9.0

26.0
8.0

15.0
8.0

6.10%
7.45
6.74
2.25
5.11
7.60
3.86

Discount rate. The discount rate used to measure the total pension liability was 7.50%. The
projection of cash flows used to determine the discount rate assumed that employee contributions
will be made at the current contribution rate and that contributions from the School Districts will be
made at contractually required rates, actuarially determined. Based on those assumptions, the
pension plan's fiduciary net position was projected to be available to make all projected future benefit
payments of current active and inactive employees. Therefore, the long-term expected rate of return
on pension plan investments was applied to all periods of projected benefit payments to determine
the total pension liability.
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ECHO VALLEY COMMUNITY SGHOOL DISTRICT

Notes to the Financial Statements

Note 12. Pension Plans (continued)

Sensitivity of the District's proportionate share of the net pension liability to changes in the discount
rate. The following presents the District's proportionate share of the net pension liability calculated
using the discount rate of 7.50o/o, as well as what the District's proportionate share of the net pension
liability would be if it were calculated using a discount rate that is 1% lower (6.50%) or 1o/o higher
(8.50%) than the current rate:

1o/o Current 1%
Decrease discount rate lncrease
(6.50%) (7.50%) (8.50%

School District's proportionate
share of the net pension liability $ 84,446 $ +g,gSZ$ 21,726

Note 13. Commitments and Gontingencies

ln the normal course of operations, the District receives grant funds from various federal and state
agencies. The grant programs are subject to audit by agents of the granting authority, the purpose of
which is to ensure compliance with conditions precedent to the granting of funds. Any liability for
reimbursement which may arise as the result of these audits is not believed to be material.

Annually, before November 1st, the Secretary of the Vermont Agency of Education notifies each school
district of its net cost per elementary and/or secondary pupil for the previous school year. tf the school
district received tuition students from other Vermont school districts it must determine whether it
overcharged the sending school district. lf it did, it must provide the overcharged district with a credit
against current tuition or refund the overcharged amount.

Note 14. Risk Management

The District is exposed to various risks of loss related to limited torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees, students and guests; as well as natural disasters.
District uses risk sharing pools and carries commercial insurance to cover these risks. Management
believes such coverage is sufficient to preclude any significant uninsured losses to the District.

Note 15. Subsequent Events

The District has evaluated events and transactions that occurred between June 30, 2019 and November
18,2019 which is the date the financial statements were available to be issued, for possible disclosure
and recognition in the financial statements.

)
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ECHO VALLEY COMMUNIry SCHOOL DISTRICT
Schedule of Revenues, Expenditures, and Ghange in

Fund Balance . Budget to Actual - General Fund
Year Ended June 30, 2019

Budqet Actual

7,500 $
5,000

Revenues
lnterest income
Miscellaneous
Private/local:

E-rate
State sources:

Education spending grant
Technical center
Small school grant
Transportation aid
State placed students
Subgrant CVSU

Other revenue
Appropriated fund balance

Total revenue

Expenditures
Direct services

Regular instruction
Art
World language
Physical ed ucation/health
lmprovement of instruction
Math intervention
Music
Secondary tuition
Vocational tuition

Total direct services

Support services
Students
lnstructional staff
General administration
Area administration

Operating and maintenance of building
Debt service

Total expenditures

Excess of revenues over expenditures

See lndependent Auditors Report.

Variance
Favorable

(Unfavorable)

$ 8,825 $
32,938

1,325
27,938

25,000

(10,541)

(5,244)
41,169
17,427
(5,153)
21,722

4,114,994
110,600
221,810
48,690

69,803

25,000

4,104,443
110,600
216,566

89,849
17,427
64,650
21,722

250,000 94 868 (155 ,132)

4,828,377 4,7g6,ggg (41,489\

1,038,677
25,731
21,771
60,746
32,500
69,805
54,705

1,492,970
189,400

1,044,670
23,009
20,905
57,368
26,933
64,941
40,099

1,371,035
196,657

(5,993)
2,722

866
3,378
5,567
4,864

14,606
121,935

(7,257\
2,986,205 2,945,617

12,687
94,057
31,978

1,405,391
375,415
21,743

140,588

6,199
25,374

5,636
(42,298)
(93,907)

(e3)

18,876
119,431
37,614

1,363,093
281,508

21 650

4,828,377 4,7g6,ggg

$ $
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School District's proportion
of the net pension liability

School District's proportionate
share of the net pension liability (asset)

School District's covered-
employee payroll

School District's proportionate
share of the net pension liability (asset) as a
percentage of its covered-employee payroll

ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Schedule of the Local Governmenfs Proportionate Share of the Net Pension Liability

Year Ended June 30, 20'19

VMERS Pension Plan
Last 10 Fiscal Years*

2019 2018 2017 2016 2014 2013 2012 2011 2o1o

0.03540% 0.04019% 0.10658% 0.115770/0 0.140000/o

$ 49,857 $ 48,690 $ 137,174 $ 89,254 $ 13,000 $ $ $ $ $

$ 223,292 $ 155,193 $ 192,505 $ 405,000 $ 405,000 $ $ $ $

22.3o/o 31.4% 71.3o/o 22.0% 3.2%

$

See lndependent Auditors Report.
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Schedule of the State's Proportionate Share of the Net pension Liability

Year Ended June 30, 2019

VSTRS Pension Plan
Last 10 Fiscal Years*

2019 2018 2017 2016 2015 2014 2013

$

55% 55o/" 55o/o 58% 64o/"

2012 2011 2010

State's proportion of the net pension liability 017568% 019287% 0.17304% 0.08196% 0.20000%

State's proportionate share of the
net pension liability $ 2,653,942 $ 2,343,821 $ 2,265,943 $ 2,117,483 $ 2,747,000 $ $ $ $

State's fiduciary net position as a percentage
of the total pension liability

See lndependent Auditors Report.
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2019 2018 2013 2012

ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Schedule of Local Government Contributions

Year Ended June 30,2019

VMERS Pension Plan
Last 10 Fiscal Years

2017 2016 2015 2014

6,607 $ 15,394 $ 15,000 $

2011 2010

Contractually required contributions

Contributions in relation to the
contractually required contribution

Contribution deficiency (excess)

Covered-employee payroll

Contributions as a percentiage of
covered-employee payroll

$ 9,211 $ 6,207 $

9,211 6,207 6,607 15,394 15,000

$-$-$-$-$,$

$ 223,292 $ 155,193 $ 192,505 $ 405,000 $ 405,000 $

4.1o/o 4.Oo/o 3A% 3.8o/o 3.7o/o

$ $

$

$

$

$

$

$

$ $

$$

See Independent Auditors Report.
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Schedule of Local Government Contributions

Year Ended June 30, 2019

VSTRS Pension Plan
Last 10 Fiscal Years

2019 2018 2017 2016 2015 2014 2013 2012 2011 2010

$ 55,093$ 29,120 $160,006$144,063$127,000$ - $ - $ - $ - $ -

55,093 29,120 160,006 144,068 127,000 

-_

Contractually required contributions

Contributions in relation to the
contractually required contribution

Contribution defi ciency (excess) $ -$ -$ -$ $ -$ -$ -$ -$ -$

See lndependent Auditors Report.
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Assefs
Cash

Iofal assefs

Liabilities
Due to other funds

Total liabilities

Fund balance
Gommitted

Total fund balance

Total |iabilities and fund balance

ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Balance Sheet - Nonmajor Special Revenue

June 30, 2019

lbey Mockingbird ocs wvs Echo Valley Tax worthley
Music Bus Grant Gapital Capital Gapital Technology Stability Blanchard Library Total

$ 3,501 $24,918$ 10,001 $ 12,421 $ 57,048$ 60,000$ 11,758$ 41,043$ 4,060$ 4,156$228,906

$_3,501_$__24,qq_$lgpgl_$ _12,4x_$_57,q19_ $_60,0q9_$_1_1lgg_$_41,04q_$_4,oqg_$_4,]!9_$_228,999_

$ $ $ $ $ $ $ $ $ 4,000$ - $ 4,000

4,000

3,501 24,918 10,001 12,421 57,048 60,000 11,758 41,043 60 4,156 224,906

3,501 24,918 10,001 12,421 57,048 60,000 11.758 41,043 60 4,156 224,906

$_3,501_$_?4,919_$_1_qpgl_$ _12,421._$_57,qq_ $___qqlggq_$ _11:758 $_41,q19_$_4,06q_$_4,]gq_$_22s,gqg_

The accompanying notes are an integral part of the financial statements
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ECHO VALLEY COMMUNITY SCHOOL DISTRICT
Statement of Revenues, Expenditures, and Ghanges

in Fund Balances - Nonmajor Special Revenue
Year Ended June 30, 2019

lbey
Music

$ 3,500 $
1

Mockingbird
Grant

ocs
Capital

wvs
Gapital

Echo Valley
Gapital TechnoloqvBus

Tax Worthley
Stability Blanchard Library Total

$ $ 13,500
295

13,795
43 5
43 5

Revenues
Private/Local/other
lnterest

Total revenues

$ 10,000 $
1

$ $ $ $$
75
75

37
37

19
19

14
143,501 10,001

Expenditures
Direct services
Support services:

lnstructional staff
General administration

Total expenditures

Change in fund balance

Fund balance - beginning of year

Fund balance - end of year

3,501 37 10,001 't9 175 - 14 43 5 - 13,795

$_3,qql_$__?1p19_$_jgq9l$_J2,421_ $_s7,04q_ $ ___qqpqq_$ _11,758_$____1_1p19_$_qg_$ ___!f 56_$_2%,e06_

The accompanying notes are an integral part of the financial statements

42


